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  NASI 

 217.57 

▲ 4.2% W/W 

  NSE-20 

3,646.93 

▲ 2.9% W/W 

  Mkt Cap (KES Bn) 

3,608.41 

▲ 4.2% W/W 

  Brent Crude 

$80.05 

▼ 8.34% W/W 

  US 10Yr Yield 

4.49% 

▲ 0.1% W/W 

  

 

  GLOBAL MARKET OVERVIEW 

Global equity markets ended the week broadly higher, with strong gains in technology and artificial intelligence-related stocks helping 

to offset concerns surrounding the global interest rate outlook. Investor sentiment remained resilient despite a cautious monetary policy 

backdrop, while progress towards a U.S.-Iran agreement further supported risk appetite. However, bond yields generally moved slightly 

higher as investors reassessed the outlook for interest rates. 

In the U.S., major equity indices extended their gains, with the NASDAQ rising 2.6%, while the S&P 500 and Dow Jones Industrial Average 

gained 0.9% and 0.7%, respectively. Technology and semiconductor stocks continued to underpin market performance, supported by 

strong investor confidence in artificial intelligence-related themes. The gains came despite the Federal Reserve's decision to maintain 

interest rates, as expectations of further policy tightening later in the year contributed to a modest rise in U.S. bond yields. 

European markets delivered mixed performance during the week, with the DAX gaining 1.4% while the FTSE 100 declined 1.0%. Investor 

attention centered on monetary policy developments, with the Bank of England maintaining interest rates unchanged at 3.75%, while 

markets continued to digest the European Central Bank's recent rate increase. While improving risk sentiment supported gains in 

continental Europe, the FTSE 100 lagged its regional peers as investors assessed the implications of the Bank of England's policy outlook 

and broader economic conditions in Britain. 

In Asia, Japan's Nikkei 225 surged 7.9%, significantly outperforming global peers as technology and semiconductor stocks extended 

their rally on continued demand linked AI and data centre infrastructure, while Japanese bond yields continued to edge higher following 

the Bank of Japan's recent interest rate hike. Meanwhile, China's Shanghai Composite gained 1.5%, supported by improving sentiment 

towards Chinese equities and optimism surrounding export performance. 

 

 

Looking ahead, markets are expected to focus on the U.S. Core PCE inflation report, the Federal Reserve’s preferred measure of inflation, 

alongside consumer spending data, both of which will provide further insight into how the economy is responding to the current 

geopolitical environment. In Europe, investors will assess Eurozone PMI data for indications of business activity and economic resilience 

amid ongoing geopolitical uncertainty. In Asia, investors will monitor the BOJ's Summary of Opinions and Tokyo CPI data for further clues 

on the inflation outlook and the likelihood of additional monetary policy tightening following the central bank's recent interest rate hike. 

Global Markets 

Overview 

Current 

Price 

Previous 

Close 
% Change 

Dow Jones Industrial 

Average 

                

51,564.70  

                

51,202.26  
▲ 0.7% 

NASDAQ Composite 
                

30,406.19  

                

29,635.95  
▲ 2.6% 

S&P 500 
                  

7,500.58  

                  

7,431.46  
▲ 0.9% 

FTSE 100 
                

10,363.27  

                

10,471.72  
▼ (1.0%) 

DAX 
                

24,985.82  

                

24,635.30  
▲ 1.4% 

Nikkei 225 
                

71,250.06  

                

66,020.04  
▲ 7.9% 

Shanghai Composite 
                  

4,090.48  

                  

4,031.51  
▲ 1.5% 

Fixed Income Overview 
Current 

Yield 

Previous 

Close 

% 

Change 

US 2Yr Bond Yield 
4.18% 4.09% 

▲ 2.3% 

US 10Yr Bond Yield 
4.49% 4.49% 

▲ 0.1% 

UK Gilt 10 Year Yield 
4.84% 4.84% 

▲ 0.0% 

Bund 10Yr 
2.98% 3.00% 

▼ (0.5%) 

Japan 10 Yr Yield 

2.65% 2.64% 

▲ 0.3% 
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  EQUITY MARKET OVERVIEW 

                                                                                               Weekly Market Statistics 

The market registered bullish sentiments as signaled 

by the 4.1% increase in the Nairobi All-Share Index 

(NASI) to close at 217.57 points. 

Trading activity significantly increased by 116.70% in 

the week to KES 6,450.98 Mn, from KES 3,462.66 Mn 

the previous week. 

Foreign investors turned bearish this week, with their 

participation rate at 36.70% of total market activity. 

 

 

Participation Mix 

63.30% 

Domestic Investors 

36.70% 

Foreign Investors 

Source: NSE, Rock Investment Bank Research 

  

                

   Trading Activity 

   Source: NSE, Rock Investment Research                     
 

Statistic Latest Week 
Previous 

Week 
% Change 

Market Cap (KES Bn) 3,608.41 3,462.66 ▲ 4.2% 

Nairobi All Share Index 217.57  208.79 ▲ 4.2% 

NSE-10 Index 2,330.06 2,186.48 ▲ 6.6% 

NSE-20 Index 
            

3,646.93  
3,543.42 ▲ 2.9% 

NSE-25 Index 6,049.51 5,755.01 ▲ 5.1% 

Statistic Latest Week 
Previous 

Week 
% Change 

Equity Turnover (KES, Mn) 6,450.98 3,446.07 ▲ 87.2% 

Foreigner buys (KES Mn) 1,988.63 1,646.73 ▲ 20.8% 

Foreigner sales (KES Mn) 2,013.16 1,189.37 ▲ 69.3% 

Net foreign flows (KES, Mn) (24.53) 457.35 ▼ (105.2%) 

Foreign Participation Rate 31.0% 41.1% ▼ (10.1%) 

Top Gainers                                                                                       Top Losers 

Source: NSE, Rock Investment Bank Research 

Company Close W/W % 

Car & General 116.50 ▲ 24.3% 

I&M Group Plc 61.75 ▲ 12.3% 

East African Breweries Plc 273.25 ▲ 9.3% 

ABSA Bank Kenya Plc 30.75 ▲ 9.0% 

ABSA New Gold ETF 5465.00 ▲ 9.0% 

           

Source: NSE, Rock Investment Bank Research 

Company Close W/W % 

Liberty Kenya Holdings Ltd 9.00 ▼ (8.9%) 

Flame Tree Group Holdings Ltd 1.81 ▼ (7.7%) 

Eaagads Ltd 30.75 ▼ (7.4%) 

Africa Mega Agricorp Plc Ord 5.00 104.00 ▼ (6.3%) 

 Kenya Airways Ltd Ord 5.00 5.60 ▼ (5.1%) 

 

Capital Markets News 

Car & General led the gainers, supported by continued positive sentiment following the company's strong earnings performance and 

the ongoing transition of its business model, which investors appear to view favourably due to its potential to enhance long-term 

profitability. ABSA Bank Kenya also gained after its parent company announced plans to increase its stake in the lender through a tender 

offer at a premium price of KES 34.50 per share, signaling confidence in the bank's future outlook Among the losers, Kenya Airways 

declined 5.1% during the week, likely reflecting investor caution following renewed discussions around the airline's proposed KES 194.4 

billion capital raising program and uncertainty surrounding its eventual funding structure. Africa Mega Agricorp Plc also retreated during 

the week, likely as investors locked in gains following the stock's strong rally in preceding weeks. 
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  SECTORAL MARKET PERFORMANCE 

The Nairobi Securities Exchange recorded slightly bullish sentiment during the week, with all major indices closing in the green. Sector 

performance was broadly positive, with the Automobiles & Accessories sector emerging as the top performer, largely driven by gains in 

Car & General, reflecting continued investor confidence in the company's resilient business model and diversified revenue streams. The 

Banking sector also posted strong gains, supported by advances in I&M Group and ABSA Bank Kenya, reflecting sustained investor 

interest in fundamentally strong banking counters amid a stable interest rate environment. Meanwhile, the Telecommunications sector 

recorded gains primarily driven by Safaricom, as investors continued to respond positively to the company's strong earnings performance 

and favourable long-term growth prospects. 

On the downside, the Insurance sector declined by 1.9%, reflecting weaker performance across select insurance counters during the 

week. The Agriculture sector also posted a slight decline, partly attributable to losses in Eaagads, Sasini, and Williamson Tea, which 

weighed on overall sector performance. 

Looking ahead, the equities market is expected to benefit from a more supportive investment environment, supported by the MPC's 

decision to hold rates steady, and expectations of moderating inflation. These factors are likely to improve investor sentiment and support 

increased participation in equities. Furthermore, improving expectations for a de-escalation of tensions in the Middle East may help 

sustain foreign investor interest in Kenyan assets. However, geopolitical risks remain elevated, and any resurgence in global uncertainty 

poses a risk of capital diversion towards safer assets and dampen activity in the local market. 

Sector Performance Snapshot  

 

Source: NSE, Rock Investment Bank Research 

Weekly Top Movers 

Top Movers of the Week Turnover (KES Mn) 
Turnover (USD 

Mn) 

Foreigners' 

Participation 
Closing Price 

% Change 

(W/W) 

Safaricom Plc  KES 1,535.3 $11.88 66.4% KES 32.65 ▲ 4.8% 

NCBA Group  KES 1,303.6 $10.09 0.3% KES 90.00 ▲ 2.0% 

KCB Group  KES 801.8 $6.21 37.8% KES 73.25 ▲ 5.8% 

Equity Group Holdings  KES 543.8 $4.21 64.7% KES 80.00 ▲ 6.0% 

Co-operative Bank of Kenya KES 215.1 $1.66 0.1% KES 33.30 
▲ 5.0% 

Source: NSE, Rock Investment Bank Research 
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  FIXED INCOME MARKET OVERVIEW 

  

Primary Markets 

  Current Previous bps 

91- Day 8.82% 8.71% ▲ 11.39bps 

182-Day 8.78% 8.60% ▲ 17.76bps 

364-Day 8.97% 8.87% ▲ 10.31bps 

Interbank Rate 8.75% 8.75% ▲ 0.01bps 

Source: CBK, Rock Investment Bank Research 

Demand for discount securities surged in this week’s Treasury 

bill auction, with total bids of KES 48.98 billion against the 

offered KES 24.00 billion, translating to an oversubscription 

rate of 204.10%. Investor appetite was concentrated in the 

91-day paper, which attracted KES 36.85 billion in bids 

against a KES 4.00 billion offer (921.17% subscription), 

reflecting a preference for shorter-dated securities amid 

expectations of rising yields and increased uncertainty 

around the interest rate outlook. Weighted average 

accepted yields printed at 8.82% for the 91-day paper, 

8.78% for the 182-day, and 8.97% for the 364-day bills. 

Secondary Markets 

Bond turnover in the domestic secondary market declined 

by 21.50%, from KES 58.74 Bn to KES 46.11 Bn during the 

period, reflecting reduced trading activity as investors 

increasingly shifted their focus towards the primary market. 

The decline comes amid rising Treasury bill yields and strong 

demand for newly issued government securities, evidenced 

by the recent oversubscription of the reopened bond issues. 

As a result, a greater share of market liquidity may have 

been directed towards primary market issuances, weighing 

on secondary market turnover during the week. 

  Eurobond Yield 

Kenya’s Eurobond yields registered an average decline of 17bps during 

the week, reflecting renewed investor demand for sovereign debt amid 

improving global risk sentiment. Investor confidence was supported by 

the signing of a U.S.-Iran peace agreement, which eased geopolitical 

concerns and reduced fears of prolonged disruptions to global energy 

markets. The agreement, which includes provisions for the eventual 

reopening of the Strait of Hormuz as well as a halt on the US blockade, 

has strengthened expectations of improved oil supply conditions and 

lower geopolitical risk premiums. As a result, investors showed increased 

appetite for higher-yielding emerging and frontier market debt, 

contributing to stronger demand for Kenya's Eurobonds and further yield 

compression during the week. However, uncertainty still remains 

regarding the implementation and durability of the agreement, meaning 

that geopolitical risks have not been fully eliminated. 

 

Source: CBK, Rock Investment Bank Research  
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  MONETARY POLICY IN CONTEXT: WHY CENTRAL BANKS ARE TAKING DIFFERENT PATHS 

 

Recent monetary policy decisions by major central banks highlight an increasingly divergent global policy landscape. While inflation 

has generally moderated from the highs witnessed in recent years, policymakers continue to grapple with varying combinations of 

growth concerns, labour market conditions, currency pressures and geopolitical risks. As a result, central banks are adopting different 

approaches, reflecting the unique economic challenges facing their respective economies. 

In the U.S., the Federal Reserve maintained the federal funds rate at 3.50%–3.75%, marking the first policy meeting under new Federal 

Reserve Chair Kevin Warsh. The decision to hold rates steady was widely anticipated by markets, as the modest uptick in inflation leading 

up to the meeting was not considered significant enough to justify further tightening as consumer spending also remained resilient. 

Beyond the economic data, investor sentiment continued to be buoyed by optimism surrounding artificial intelligence and its potential 

impact on productivity and corporate earnings, with markets appearing more focused on growth opportunities than inflation concerns. 

Against this backdrop of resilient economic activity and generally positive market sentiment, the Fed opted for a patient approach, 

signalling a preference to monitor incoming data before making any adjustments to policy. 

In Europe, the story is slightly different. The region's greater dependence on imported energy has left it more exposed to geopolitical 

disruptions than the United States, resulting in comparatively higher energy costs and stronger inflationary pressures. With Eurozone 

inflation rising to 3.2%, well above the ECB's 2% target, the European Central Bank responded by raising its key policy rates by 25 basis 

points to 2.25%. The decision highlights the ECB's willingness to prioritise inflation control despite subdued economic growth, reflecting 

concerns that persistent energy-driven price pressures could become entrenched in the broader economy.  

Meanwhile, in the UK, the Bank of England voted to maintain the policy rate at 3.75%, reflecting a delicate balancing act between 

persistent inflation risks and a slowing economic backdrop. While inflation remained elevated at 2.8% in May, policymakers judged that 

domestic economic conditions did not warrant further tightening, unlike in the Eurozone where inflationary pressures have intensified. 

The decision also comes at a time when the UK faces growing fiscal pressures, with public debt remaining elevated and government 

spending expected to increase, particularly on defence amid heightened geopolitical tensions. Against this backdrop, higher interest 

rates would further increase borrowing costs more rapidly, reinforcing the Bank's cautious approach as it assesses the path of inflation 

and economic growth. 

In Japan, the story is markedly different. After decades of deflation and weak price growth, the country has only recently begun to 

experience sustained inflation, driven partly by higher energy prices, a weaker yen and rising import costs. Compared to the other 

economies where elevated inflation has become a concern for policymakers, Japan has largely welcomed the return of positive 

inflation as evidence that the economy is finally emerging from its long-standing deflationary cycle. Supported by stronger wage 

growth, resilient domestic demand and improving business sentiment, the Bank of Japan has gained confidence that inflation can be 

sustained. Against this backdrop, the central bank raised its policy rate to 1.0%, its highest level since 1995, signalling a gradual 

normalisation of monetary policy rather than a response to overheating economic conditions. 

Closer to home, the Central Bank of Kenya maintained the Central Bank Rate at 8.75%, adopting a wait-and-see approach despite 

inflation rising sharply to 6.7%, a development that had led some market participants to anticipate a rate hike. The Monetary Policy 

Committee argued that inflationary pressures, largely driven by higher food and fuel prices, were likely to be temporary and should 

ease as agricultural output improves due to favourable weather conditions. While the CBK revised its 2026 current account deficit 

forecast higher due to elevated oil import costs and weaker remittance inflows, external sector risks remain manageable, supported by 

foreign exchange reserves of USD 13.2 billion. Against this backdrop, policymakers opted to keep rates unchanged while monitoring 

the impact of geopolitical developments and inflation on the economy. 

Recent monetary policy decisions underscore that there is no one-size-fits-all approach to policymaking. Although many economies 

are contending with similar inflationary and geopolitical pressures, the appropriate policy response ultimately depends on each 

country's unique economic circumstances. As a result, central banks continue to balance inflation, growth, fiscal considerations and 

financial stability risks differently, leading to increasingly divergent policy outcomes. 

 

 

 

 MACROECONOMIC UPDATE  
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Company 
Interim / Special 

Dividend 
Final Dividend Book Closure Dividend Payment 

Diamond Trust Bank – KES 9.00 22-May-26 26-Jun-26 

Safaricom Plc – KES 1.15 04-Aug-26 04-Sept-26 

Liberty Kenya Holdings Ltd – KES 0.50 15-Jun-26 30-Aug-26 

Equity Group Holdings Plc – KES 5.75 22-May-26 30-Jun-26 

Nairobi Securities Exchange Plc – KES 1.00 21-May-26 31-Jul-26 

Kenya Re Insurance Corporation 

Ltd 
– KES 0.15 19-Jun-26 31-Jul-26 

BOC Kenya – KES 10.35 31- May- 26 21- Jul-26 

 

 

Source: NSE, Rock Investment Bank Research

 ON THE RADAR: UPCOMING EVENTS 
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DISCLAIMER 

  

  

This document has been prepared for informational purposes only and does not constitute an offer, solicitation, or 

recommendation to buy or sell any financial instrument or to participate in any investment strategy. 

The views and opinions expressed herein are those of the author(s) and are subject to change without notice. The information 

contained in this report is derived from sources believed to be reliable but is not guaranteed for accuracy or completeness. Any 

forecasts, projections, or yield estimates contained in this note are forward-looking statements and are not guarantees of future 

performance. Actual results may differ materially due to market developments and/or other factors. 

Rock Advisors accepts no liability whatsoever for any direct or consequential loss arising from the use of this document and/or its 

contents. 
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