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  NASI 

 205.69  

▲ 0.3% W/W 

  NSE-20 

3,513.12  

▲ (0.7%) W/W 

  Mkt Cap (KES Bn) 

3,411.28 

▼ (0.3%) W/W 

  Brent Crude 

$92.05 

▼ 8.86% W/W 

  US 10Yr Yield 

4.45% 

 ▼ 2.6% W/W 

  

 

  GLOBAL MARKET OVERVIEW 

Global equity markets ended the week higher, supported by continued strength in AI-related stocks and easing long-term bond yields. 

Sentiment was also shaped by the U.S. Personal Consumption Expenditures (PCE) report, the Federal Reserve’s preferred inflation 

gauge, which came in broadly in line with expectations. The data did not indicate a meaningful re-acceleration in price pressures, 

helping to anchor inflation expectations, although levels remain elevated.  

In the U.S., the S&P 500 rose 1.4%, the NASDAQ gained 2.4%, and the Dow added 0.9%, with technology stocks remaining the key driver 

of gains. Sentiment was further supported by strong corporate earnings and forward guidance from AI-linked firms. Dell Technologies 

rallied after raising its revenue and AI server outlook on robust demand for AI infrastructure, while Micron Technology surged on 

continued strength in AI-driven memory demand, reinforcing the durability of the semiconductor upcycle.  Declining yields were 

driven by easing geopolitical risks, including ceasefire-related developments that reduced oil supply concerns, alongside softer U.S. 

inflation prints which reinforced expectations of moderating inflation over time. This led to a repricing of inflation and term premia in 

bond markets, rather than expectations of imminent monetary easing given that inflation remains above target levels. 

European markets were mixed, with the DAX up 0.9% and the FTSE 100 down 0.5%. The DAX was supported by gains in industrials, 

autos, and chemicals, while the FTSE was weighed down by weaker energy stocks amid lower crude oil prices. UK gilt yields fell to 

4.82% and German bund yields eased to 2.93%, reflecting softer global rate expectations, even as inflation across parts of the 

Eurozone remained above the ECB’s 2% target. In Asia, Japan's Nikkei 225 gained 4.7% during the week, supported by continued 

strength in AI and semiconductor-related stocks, with chipmakers helping push the index to fresh record highs. Meanwhile, China's 

Shanghai Composite declined 1.1% as investor sentiment remained subdued amid concerns over weak domestic demand and the 

pace of economic recovery.  

 

 

Looking ahead, global equity markets are expected to remain supported by continued momentum in AI and technology-related stocks. 

Investor focus will also turn to upcoming U.S. non-farm payrolls and CPI data, as well as the first Federal Reserve meeting under Chair 

Kevin Warsh. In Europe, markets are likely to remain sensitive to inflation developments and their implications for monetary policy, while 

in Asia, attention will remain on China's economic recovery and Japan's ongoing monetary policy normalization. 

Global Markets 

Overview 

Current 

Price 

Previous 

Close 
% Change 

Dow Jones Industrial 

Average 

                

51,032.46  

                

50,579.70  
▲ 0.9% 

NASDAQ Composite 
                

26,972.62  

                

26,343.97  
▲ 2.4% 

S&P 500 
                  

7,580.06  

                  

7,473.47  
▲ 1.4% 

FTSE 100 
                

10,409.28  

                

10,466.26  
▼ (0.5%) 

DAX 
                

25,104.70  

                

24,888.56  
▲ 0.9% 

Nikkei 225 
                

66,329.50  

                

63,339.07  
▲ 4.7% 

Shanghai Composite 
                  

4,068.57  

                  

4,112.90  
▼ (1.1%) 

Fixed Income Overview 
Current 

Yield 

Previous 

Close 

% 

Change 

US 2Yr Bond Yield 
4.01% 4.13% 

▼ (2.7%) 

US 10Yr Bond Yield 
4.45% 4.57% 

▼ (2.6%) 

UK Gilt 10 Year Yield 
4.82% 4.91% 

▼ (1.8%) 

Bund 10Yr 
2.93% 3.03% 

▼ (3.3%) 

Japan 10 Yr Yield 

2.66% 2.76% 

▼ (3.8%) 
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  EQUITY MARKET OVERVIEW 

                                                                                               Weekly Market Statistics 

The market registered bearish sentiments as signaled 

by the 0.3% discount in the Nairobi All-Share Index 

(NASI) to close at 206.69 points. 

Trading activity significantly increased by 76.3% in 

the week to KES 4,824.44 Mn, from KES 2,736 Mn the 

previous week. 

Foreign investors turned bullish this week, with their 

participation rate at 32.02% of total market activity. 

 

 

Participation Mix 

67.98% 

Domestic Investors 

32.02% 

Foreign Investors 

Source: NSE, Rock Investment Bank Research 

  

                

   Trading Activity 

   Source: NSE, Rock Investment Research                     
 

Statistic Latest Week 
Previous 

Week 
% Change 

Market Cap (KES Bn) 3,411.28 3,419.93 ▼ (0.3%) 

Nairobi All Share Index   205.69  206.21 ▼ (0.3%) 

NSE-10 Index 2,154.68 2,162.86 ▼ (0.4%) 

NSE-20 Index  3,513.12  3,488.45 ▲ 0.7% 

NSE-25 Index 5,659.05 5,682.85 ▼ (0.4%) 

Statistic Latest Week 
Previous 

Week 
% Change 

Equity Turnover (KES, Mn) 4,824.44 2,736.00 ▲ 76.3% 

Foreigner buys (KES Mn) 2,372.29 788.07 ▲ 201.0% 

Foreigner sales (KES Mn) 717.50 1,033.06 ▼ (30.5%) 

Net foreign flows (KES, Mn) 1,654.79  (244.99) ▲ 775.5% 

Foreign Participation Rate 32.0% 33.3% ▼ (1.3%) 

Top Gainers                                                                                       Top Losers 

Source: NSE, Rock Investment Bank Research 

Company Close W/W % 

BK Group  Plc 52.50 ▲ 14.1% 

Eaagads Ltd 33.40 ▲ 7.4% 

Express Kenya Plc 7.18 ▲ 7.2% 

Standard Group Plc 6.24 ▲ 4.7% 

Shri Krishana Overseas Plc  9.70 ▲ 4.1% 

           

Source: NSE, Rock Investment Bank Research 

Company Close W/W % 

Longhorn Publishers Plc 2.66 ▼ (10.7%) 

Eveready East Africa Ltd 1.07 ▼ (4.5%) 

Britam Holdings Plc 12.30 ▼ (4.3%) 

TPS Eastern Africa (Serena) Ltd 15.35 ▼ (4.1%) 

Uchumi Supermarket Plc 1.53 ▼ (3.2%) 

 

Capital Markets News 

BK Group Plc led gains, rising 14.1% to KES 52.50, supported by strong investor confidence in the banking sector following solid Q1 results 

and improving expectations for loan growth. Eagads advanced 7.4% to KES 33.40, benefiting from positive sentiment in the agriculture 

sector, particularly coffee, amid reports of rising demand from China. Express Kenya gained 7.2% to KES 7.18 after announcing a 

proposed rights issue of up to 50 million shares, with investors viewing the capital raise as supportive of its property development strategy 

and balance sheet restructuring despite continued losses. On the downside, Longhorn Publishers declined 10.7% to KES 2.66, likely due 

to low liquidity, where a small number of sell orders can significantly impact the share price. Eveready fell 4.5% to KES 1.07, likely due to 

continued profit-taking following gains over the recent months, while Uchumi Supermarkets remained under pressure, declining 3.2% 

amid speculative trading. 
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  SECTORAL MARKET PERFORMANCE 

The Nairobi Securities Exchange recorded slightly bearish sentiment during the week, with all major indices closing in the red except the 

NSE 20 Share Index. Sector performance was mixed, with the Energy and Petroleum sector posting the highest gain of 1.9%. Gains were 

also recorded in the Agriculture sector, largely driven by improved sentiment in the coffee subsector following a recent trade mission to 

China, which highlighted strong and growing demand for Kenyan coffee in the Chinese market. Additionally, the banking sector posted 

modest gains, supported by positive Q1 2026 earnings results. 

On the downside, the Commercial and Services sector led losses, declining 1.3%, likely weighed down by weak sentiment surrounding 

media and advertising-related businesses. The Telecommunications sector also recorded losses, falling 0.7%, largely driven by Safaricom 

as investors continued to take profits following the rally sparked by its strong full-year results and dividend announcement. 

Looking ahead, equity market performance is expected to remain cautious as investors assess the impact of sustained geopolitical 

tensions and the risk of further inflationary pressures. Market attention will focus on the June MPC meeting, where any shift towards tighter 

monetary policy could weigh on equities through higher borrowing costs and reduced appetite for risk assets. Investors will also continue 

to monitor developments in the Middle East, as U.S-Iran talks fell off during the weekend renewing the heightened geopolitical risks that 

could trickle down to frontier markets including Kenya, as investors gravitate towards safer assets. 

Sector Performance Snapshot 

 

Source: NSE, Rock Investment Bank Research 

Weekly Top Movers 

Top Movers of the Week Turnover (KES Mn) 
Turnover (USD 

Mn) 

Foreigners' 

Participation 
Closing Price 

% Change 

(W/W) 

KCB Group  KES 2,086.1 $16.15 30.6% KES 66.75 -  

Equity Group Holdings  KES 1,186.9 $9.19 36.6% KES 74.25 ▼ (2.3%) 

Safaricom Plc  KES 461.0 $3.57 55.1% KES 30.55 ▼ (0.7%) 

Standard Chartered Bank  KES 161.8 $1.25 0.0% KES 333.25 ▼ (0.5%) 

British American Tobacco 

Kenya KES 144.0 $1.11 49.1% KES 520.00 
▲ 3.4% 

Source: NSE, Rock Investment Bank Research 
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  FIXED INCOME MARKET OVERVIEW 

  

Primary Markets 

  Current Previous bps 

91- Day 8.39% 8.39% ▲ 0.19bps 

182-Day 8.25% 8.21% ▲ 3.87bps 

364-Day 8.63% 8.59% ▲ 3.85bps 

Interbank Rate 8.75% 8.75% ▼ (0.18bps) 

Source: CBK, Rock Investment Bank Research 

Demand for discount securities declined in this week’s 

Treasury bill auction, with total bids of KES 16.64 billion 

against the offered KES 24.00 billion, translating to an 

undersubscription rate of 69.32%. Investor appetite was 

concentrated in the 91-day paper, which attracted KES 

14.09 billion in bids against a KES 4.00 billion offer (352.34% 

subscription), reflecting a preference for shorter-dated 

securities amid expectations of rising yields and increased 

uncertainty around the interest rate outlook. Weighted 

average accepted yields printed at 8.39% for the 91-day 

paper, 8.25% for the 182-day, and 8.63% for the 364-day 

bills. 

Secondary Markets 

Bond turnover in the domestic secondary market rose by 

55.0%, from KES 29.49Bn to KES 45.62Bn during the period, 

reflecting heightened investor activity in response to the 

prevailing high-yield environment. Elevated yields likely 

attracted investors seeking improved risk-adjusted returns 

and stronger income generation, particularly amid 

persistent inflationary pressures that eroded real returns 

across asset classes. Additionally, expectations surrounding 

interest rate movements and portfolio rebalancing may 

have boosted secondary market participation, as investors 

actively traded bonds to lock in attractive yields, manage 

duration exposure, and capitalize on pricing opportunities. 

  Eurobond Yield 

Kenya’s Eurobond yields registered an average decline of 33.6bps 

during the week, reflecting a broader repricing across global fixed-

income markets amid improving investor sentiment and easing 

geopolitical and inflationary concerns. Market optimism was supported 

by developments surrounding the proposed 60-day ceasefire, which 

helped reduce fears of prolonged conflict, potential disruptions to 

global energy supply chains, and renewed pressure on oil prices 

through the Strait of Hormuz. The moderation in geopolitical risk lowered 

the risk premium demanded by investors, while easing concerns over 

energy-driven inflation supported expectations of a relatively less 

restrictive global monetary environment. Consequently, investor 

appetite for higher-yielding emerging and frontier market sovereign 

debt strengthened, contributing to the compression in Kenya’s 

Eurobond yields.

 

Source: CBK, Rock Investment Bank Research  

 

   

 

 

 

 

 

 

 

 

  

7.16%
7.38%

7.78%

8.28%

8.94%

7.24%

7.84%

8.22%

8.71%

9.21%

5.00%

5.50%

6.00%

6.50%

7.00%

7.50%

8.00%

8.50%

9.00%

9.50%

10-Year

2028

6-Year

2031

12-Year

2032

13-Year

2034

30-Year

2048

28-May-26 22-May-26

-700

-600
-500
-400

-300
-200
-100

0
100

7.0%

9.0%

11.0%

13.0%

15.0%

17.0%

19.0%

9
1
 D

a
y 1 3 5 7 9

1
1

1
3

1
5

1
7

1
9

2
1

2
3

2
5

Yield Curve Evolution

2026 Spreads (bps left) 31-Dec-25 27-Dec-24 29-May-26



Weekly Rock Pulse · 29thMay 2026  

  Rock Investment Bank· Weekly Rock Pulse · Week Ending 29th May 2026   |   Source: NSE, CBK, Rock Investment Bank Research 

 

  INFLATION ACCELERATES TO 6.7% ON HIGHER TRANSPORT COSTS 

Headline inflation rose sharply to 6.7% in May from 5.6% in April, bringing it closer to the Central Bank of Kenya's upper target limit of 7.5%. 

The increase was primarily driven by transport inflation, which rose by 16.5% during the month following another significant increase in 

fuel prices, with diesel rising by 18.4% month-on-month. This has subsequently led to notable increases in tuktuk, boda boda and matatu 

fares across various regions. The impact of higher fuel costs is becoming increasingly evident across the economy. Given diesel's role as 

a key driver of economic activity, sustained increases in fuel prices are likely to keep inflation elevated in the near term. With Kenya 

heavily reliant on imported fuel, any prolonged disruption to global energy markets will continue to exert pressure on inflation in the 

medium term. 

Food inflation, the largest contributor to headline inflation, rose by 1.8% during the month. The increase was largely driven by higher 

prices of tomatoes, spinach and cabbages, reflecting the effects of excessive rainfall and supply disruptions in key growing regions. We 

expect food inflation to slightly moderate in the coming months as rainfall eases and growing conditions improve for several vegetable 

crops. However, the extent of any moderation is likely to be limited by elevated transport costs, which continue to increase food prices. 

Given the significant weighting of food within the inflation basket, even modest increases in food prices are likely to have a meaningful 

impact on headline inflation. 

The Housing, Water, Electricity, Gas and Other Fuels category also contributed to the rise in inflation. Although household electricity costs 

declined slightly during the month, kerosene prices increased by approximately 25%, significantly affecting lower-income households 

that rely on it for cooking and lighting. The increase reflects adjustments within the fuel pricing structure aimed at cushioning diesel prices. 

Further reductions in diesel prices are expected to be supported through similar mechanisms. Hence, kerosene prices may remain high 

in the near term. In addition, despite the decline in electricity prices during the month, recent fuel and foreign exchange-related charges 

introduced by EPRA have yet to be fully reflected in consumer prices. As these costs gradually filter through to households, energy-

related inflationary pressures are likely to remain higher in the coming months. 

The upcoming Monetary Policy Committee meeting will be closely monitored following the sharp acceleration in inflation over the past 

two months. While some market participants may view the recent inflation data as increasing the case for a more cautious, and 

potentially hawkish, policy stance, we continue to expect the Central Bank of Kenya to maintain a wait-and-see approach as it assesses 

whether current price pressures prove persistent. Additionally, while foreign exchange reserves remain adequate and the G2G fuel 

arrangement continues to cushion immediate pressure on the shilling, persistently high import costs and weaker remittance inflows may 

gradually weigh on external balances, potentially weakening the shilling and increasing the cost of imports, thereby contributing to 

higher imported inflation over the medium term. 

Looking ahead, we expect inflation to remain elevated in the near term, driven primarily by higher fuel and household energy costs, as 

well as the lingering effects of recent increases in transport costs. While food inflation may moderate as rainfall eases and growing 

conditions improve for some crops, any relief is likely to be gradual. Furthermore, even if geopolitical tensions in the Middle East begin to 

ease, many of the inflationary pressures already transmitted through fuel, transport and household energy costs are likely to take time to 

unwind, suggesting inflation may remain elevated before gradually moderating. 
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 MACROECONOMIC UPDATE  

Source: KNBS, RIB Research 
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Company 
Interim / Special 

Dividend 
Final Dividend Book Closure Dividend Payment 

Diamond Trust Bank – KES 9.00 22-May-26 26-Jun-26 

Kakuzi – KES 16.00 29-May-26 15-Jun-26 

Stanbic Holdings – KES 18.55 15-May-26 4-Jun-26 

KCB Group Plc – KES 3.00 2-Apr-26 22-May-26 

BAT – KES 60.00 8-May-26 12-Jun-26 

NCBA Group Plc – KES 4.60 30-Apr-26 26-May-26 

Standard Chartered Bank Kenya 

Ltd  
– KES 23.00 30-Apr-26 21-May-26 

I&M Group Plc Ord – KES 2.25 16-Apr-26 21-May-26 

Absa Bank Kenya Plc – KES 1.85 30-Apr-26 19-May-26 

Safaricom Plc – KES 1.15 04-Aug-26 04-Sept-26 

Liberty Kenya Holdings Ltd – KES 0.50 15-Jun-26 30-Aug-26 

Equity Group Holdings Plc – KES 5.75 22-May-26 30-Jun-26 

The Co-operative Bank of Kenya – KES 1.50 30-Apr-26 05-Jun-26 

Nairobi Securities Exchange Plc – KES 1.00 21-May-26 31-Jul-26 

Kenya Re Insurance Corporation 

Ltd 
– KES 0.15 19-Jun-26 31-Jul-26 

BK Group Ord  – RWF 53.04 15-May-26 19-Jun-26 

BOC Kenya – KES 10.35 31- May- 26 21- Jul-26 

 

 

Source: NSE, Rock Investment Bank Research

 ON THE RADAR: UPCOMING EVENTS 
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DISCLAIMER 

  

  

This document has been prepared for informational purposes only and does not constitute an offer, solicitation, or 

recommendation to buy or sell any financial instrument or to participate in any investment strategy. 

The views and opinions expressed herein are those of the author(s) and are subject to change without notice. The information 

contained in this report is derived from sources believed to be reliable but is not guaranteed for accuracy or completeness. Any 

forecasts, projections, or yield estimates contained in this note are forward-looking statements and are not guarantees of future 

performance. Actual results may differ materially due to market developments and/or other factors. 

Rock Advisors accepts no liability whatsoever for any direct or consequential loss arising from the use of this document and/or its 

contents. 

  

  

For more information, visit https://rib.org/  · email us at info@rib.co.ke 

4th Floor, The Oval Building · Ring Road, Nairobi, Kenya · © 2026 

https://rib.org/

