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NASI NSE-20 Mkt Cap (KES Bn) Brent Crude US 10Yr Yield
206.21 3,488.45 3.419.93 $109.26 4.57%
A 0.3% W/W v (1.0%) W/W A (0.3%) W/W A 7.9% W/W Vv 0.5% W/W

GLOBAL MARKET OVERVIEW

Global equity markets delivered a strongly bullish performance during the week, driven by resilient corporate earnings, sustained Al-
related investment and falling long-term bond yields in Europe, which supported risk appetite despite persistent inflation concerns.

U.S. equities advanced even as hotter-than-expected inflation data reinforced “higher-for-longer” Federal Reserve expectations. The
Dow Jones Industrial Average rose 2.1% to 50,579.70, supported by industrials, financials, and energy stocks amid strong economic
activity and elevated interest rates. The NASDAQ Composite gained 1.0% to 26,481.64, driven by contfinued Al and semiconductor
momentum, though gains were partly capped by rising short-term yields pressuring growth valuations. The S&P 500 added 0.9% to
7,473.47 as sector participation broadened. NVIDIA's strong earnings further reinforced confidence in ongoing Al infrastructure
spending. In fixed income markets, the U.S. 2-year Treasury yield rose to 4.13% (+1.1%) as markets priced in fewer near-term Fed cuts,
while the 10-year yield eased slightly to 4.57% (-0.5%) on expectations that long-term inflation pressures would gradually moderate.

European markets outperformed as declining sovereign bond yields increased expectations for earlier ECB and Bank of England rate
cuts. Germany’s DAX surged 3.9% to 24,888.56, led by exporters, autos and industrials benefiting from easing financing conditions and
improved manufacturing sentiment. The FTSE 100 climbed 2.7% to 10,466.26, supported by miners, energy firms, and defensive
multinationals amid stabilizing commodity prices. Bond markets reflected dovish pricing, with UK 10-year gilt yields falling to 4.91% (-
5.3%) and German bund yields declining to 3.03% (-3.8%) as softer inflation and weaker growth strengthened easing expectations.

In Asia, Japan’s Nikkei 225 advanced 3.1% to 63,339.07, supported by yen weakness, strong exporter earnings, and continued foreign
inflows into technology and manufacturing shares tied to semiconductor demand. China’s Shanghai Composite slipped 0.5% to
4,112.90 as optimism from early U.S.-China talks faded amid limited progress on semiconductor restrictions, while ongoing weakness in
China'’s property sector and consumer demand weighed on sentiment. Japan’s 10-year government bond yield rose to 2.76% (+2.1%)
as markets adjusted to gradual Bank of Japan policy normalization and persistent inflation pressures.

Global Markets Current Previous % Change
Overview Price Close Fixed Income Overview C.urreni Previous %
Yield Close Change
Dow Jones Industrial A 2.1%
Average 50,579.70  49,526.17 e
s c " g US 2Yr Bond Yield 4.08% A1.1%
NASDAQ Composite 26481.64  26225.14 A 1.0% 4.13%
S&P 500 7.473.47 7 408.50 A 0.9% US 10Yr Bond Yield 4.57% 4.60% V¥ (0.5%)
FTSE 100 A 2.7%
10,466.26 10,195.37 % UK Gilt 10 Year Yield 5.18% Vv (5.3%)
4.91%
DAX 2488856 2395057 A%
Bund 10Yr 3.15% V¥ (3.8%)
3.03%
Nikkei 225 63,339.07 6140929 AS1%
) ) Japan 10 Yr Yield 2.71% A21%
Shanghai Composite 4,112.90 4,135.39 v (0.5%) 2.76%

Looking ahead, markets are likely to remain range-bound with a modest bullish bias, supported by ongoing earnings strength and
continued Al-driven momentum in mega-cap technology stocks. Investor focus this week will shiftf foward key earnings from Salesforce,
Costco, Dell Technologies, Marvell Technology, and Snowflake, which are expected to provide further signals on enterprise Al spending,
consumer resilience, and data-center demand.
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Weekly Market Statistics
The market registered bullish sentiments as signaled
by the 0.3% premium in the Nairobi All-Share Index [IREIS Latest Week ‘ Week % Change
(NASI) to close at 206.21 points.

Previous

Trading activity decreased by 10.5% in the week to sl TR (B8 B el SR 0%
KES 2,736.00 Mn, down from KES 3,056.69 Mn the o 205.40
. Nairobi All Share Index 206.21 : A 0.3%
previous week.
Foreign investors furned bearish this week, with their NSE-10 Index 2,162.86 2,145.27 A 0.8%
participation rate at 33.28% of total market activity.
NSE-20 Index 3,488.45 3,524.70 v (1.0%)
NSE-25 Index 5,682.85 5,684.09 Vv (0.0%)
Participation Mix
66.72% 33.28% Trading Activity

Domestic Investors Foreign Investors

% Change

Statistic ‘ Latest Week ‘ Previous ‘

Week

Source: NSE, Rock Investment Bank Research Equity Turnover (KES, Mn) 2,736.00 3,056.69 v (10.5%)
Foreigner buys (KES Mn) 788.07 1.198.79 V (34.3%)
Foreigner sales (KES Mn) 1,033.06 1,570.65 V (34.2%)
Net foreign flows (KES, Mn) (244.99) (371.8¢) A 34.1%
Foreign Participation Rate 33.3% 45.3% VY (12.0%)
Source: NSE, Rock Investment Research
Top Gainers Top Losers
Company Close | W/W% Company '~ Close W/W %
BK Group Plc 54.00 A 17.4% B.O.C Kenya Plc 156.25 VY (7.0%)
Uchumi Supermarket Plc 1.73 A 9.5% Kakuzi Plc 419.50 V¥ (5.8%)
Sasini Plc 29.65 A 9.4% TPS Eastern Africa (Serena) Ltd 15.10 VY (5.6%)
Stanbic Holdings Plc 294.50 A 7.3% Kapchorua Tea 259.25 v (5.5%)
Nairobi Securities Exchange Plc  19.85 A 6.4% Africa Mega Agricorp Plc Ord 5.00 104.00 VY (3.7%)
Source: NSE, Rock Investment Bank Research Source: NSE, Rock Investment Bank Research

Capital Markets News

BK Group PlIc led gains, rising +17.4% to KES 54.00, driven by strong investor confidence in the banking sector, likely supported by solid
Q1 results and improving expectations around loan book growth in a stabilizihg macro environment. Sasini Plc advanced +9.4% to KES
29.65, benefiting from positive sentiment in the agriculture and tea sector despite ongoing pressure from global commodity price
dynamics. On the downside, B.O.C Kenya Plc declined -7.0% to KES 156.25, likely reflecting profit-taking after recent strength alongside
sector-specific pressure in manufacturing and industrial gases. Kakuzi Plc slipped -5.8% to KES 419.50, weighed down by weaker
sentiment in horticulture and export agriculture amid softer global demand and weather-related concerns.
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The Nairobi Securities Exchange recorded slightly bullish sentiment during the week, as reflected by gains in the NASI despite mixed
performance across the other indices. Most sectors closed higher, led by the investment services sector, largely driven by gains in the
Nairobi Securities Exchange Plc counter, which typically benefits from improved activity and sentiment in the broader equity market. The
banking sector also recorded gains, supported by broadly positive Q1 eamings releases from listed banks, alongside investor positioning
in counters yet to report results. Commercial and services, as well as construction and allied sectors, were also among the notable
gainers, partly attributed to positive sentiment surrounding East African Cables ahead of its planned return to frading following acquisition
by a new strategic investor, while continued speculative buying in counters such as Uchumi Supermarkets supported gains in the
commercial and services sector.

On the downside, bearish sentiment was heavily skewed toward the telecommunications sector, which registered a 2.3% decline during
the week. This was largely attributed to profit-taking activity on Safaricom following the recent rally in the counter after its FY'26 earnings
release, which saw the firm post a 61% increase in net earnings to KES 73.67Bn.

Looking ahead, investor sentfiment may continue to face pressure from rising inflation expectations following the latest fuel price review.
This may encourage a more cautious stance among investors, with some opfting to take profits and increase cash holdings amid
concerns over potential monetary tightening, although we believe the likelihood of a near-term rate hike remains relatively low.

Sector Performance Snapshot

Average W/W
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Weekly Top Movers
Turnover (USD @ Foreigners' . X % Change

Top Movers of the Week Turnover (KES Mn) Mn) e Closing Price (W/W)
Equity Group Holdings KES 899.4 $6.96 44.8% KES 76.00 A 1.3%
KCB Group KES 324.6 $2.51 36.9% KES 66.75 -
Safaricom Plc KES 323.4 $2.50 47.9% KES 30.75 A 2.3%
NCBA Group KES 290.7 $2.25 1.2% KES 88.25 V¥ (0.3%)
Absa Bank Kenya KES 221.3 $1.71 35.4% KES 28.75 B
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Source: NSE, Rock Investment Bank Research

FIXED INCOME MARKET OVERVIEW

Primary Markets Eurobond Yield
Current Previous bps , ) . .

Kenya's Eurobond yields registered an average increase of 12.4bps
during the week, reflecting a broader repricing across global fixed
income markets as investors responded to heightened geopolitical and

=7 B B2 o inflationary risks. The renewed escalation of tensions involving Iran,
alongside stronger-than-expected U.S. inflation data, intensified

182-Day 8.21% 8.21% ¥ (0.100Ps) - |ncertainty across global markets and drove a sharp rise in risk
premiums across emerging market debt. Bond markets are increasingly

364-Day 8.59% 8.56% A 2.50bps pricing in the possibility of prolonged higher interest rates, with investors
demanding greater compensation for sovereign and frontier market risk

Interbank Rate 8.75% 8.75% A 0.49bps exposure.

Source: CBK, Rock Investment Bank Research

Demand for discount securities rose in this week's Treasury
bill auction, with total bids of KES 30.04 billion against the
offered KES 24.00 billion, franslating fo an oversubscription
rate of 125.19%. Investor appetite was concentrated in the
91-day paper, which attracted KES 15.87 billion in bids
against a KES 4.00 billion offer (396.64% subscription), due to
uncertainty around future interest rates which are expected
to rise, liquidity preference, and reduced duration risk.
Weighted average accepted yields printed at 8.39% for the
91-day paper, 8.21% for the 182-day, and 8.59% for the 364-
day bills.

The shift in sentiment also pushed U.S. Treasury yields higher, further
pressuring emerging market Eurobonds, including Kenya's, as tighter
global financial conditions reduced appetite for risk assets.
Domestically, concerns around fiscal pressures remain elevated amid
government efforts fo cushion consumers from rising energy costs
through reductions in fuel-related taxes and levies. While these
measures may help moderate short-term inflationary pressures, they
could weigh on revenue collection and widen fiscal financing needs.
Combined with elevated domestic borrowing costs, this environment is
likely to sustain upward pressure on Kenya's debt servicing burden and
overall sovereign borrowing profile in the near term.

10.00% 9.23%
Secondary Markets 9 00% 8.68%
Bond furnover in the domestic secondary market declined wEe 8.15% 9.33%
by 23.00% from KES 38.35Bn to KES 29.49Bn during the period, 8.00% 7.39% 8.86%
. . . . . 8.34%
as investors re-shifted their focus toward primary issuances 7.00% “ 7.99%
amid the prevailing high-yield environment and elevated 7.32%
inflationary pressures. Rising yields continued to exert 6.00%
downward pressure on bond prices in the secondary 5.00%
market, discouraging existing holders from offloading 10-Year 6-Year 12-Year 13-Year 30-Year
securities at discounted valuations while reducing overall 2028 2031 2032 2034 2048
secondary market activity as investors sought to lock in
higher returns through new primary market offerings. —21-May-26 15-May-26
Source: CBK, Rock Investment Bank Research
Yield Curve Evolution
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GLOBAL BOND YIELDS RISE AS INFLATION PRESSURES PERSIST

Global bond yields have continued to rise sharply, with the U.S. 30-year Treasury yield climbing to its highest level since 2007. The move
reflects growing investor concerns that inflationary pressures may remain elevated for longer, particularly amid the ongoing conflict in
the Middle East. The war has significantly disrupted global energy markets, pushing oil prices higher and contributing to rising fuel and
fransport costs across major economies including the United States, Europe, and Asia. As energy prices feed through into broader
inflation, markets have increasingly begun pricing in the possibility that global interest rates could remain elevated for an extended
period of time.

The rise in yields has also been driven by large-scale selling in government bond markets. Typically, when investors expect inflation and
interest rates to rise, existing bonds with lower fixed yields become less attractive, causing bond prices to fall and yields to increase. In
the U.S., concerns have been amplified by the sharp increase in oil prices and persistent inflation data, while in Europe, energy costs
continue to place pressure on consumer prices and economic activity.

Japan, which has struggled with deflation for decades, has recently begun experiencing more sustained inflation, driven not only by
higher imported energy costs but also by stronger wage growth. This has contributed to rising Japanese government bond yields as
markets increasingly anficipate a gradual normalization of monetary policy by the Bank of Japan after years of maintaining significantly
loose monetary conditions.

The rise in developed market yields carries important implications for emerging and developing markets such as Kenya. Higher yields in
advanced economies increase the attractiveness of lower-risk assetfs such as U.S. Treasuries relative to developing market debt. As a
result, investors demand higher returns to continue holding riskier assets such as Kenya's Eurobonds, pushing Eurobond yields higher and
increasing external borrowing costs for the government.

This comes at a particularly sensitive time for Kenya'’s fiscal position. The government has been forced to absorb part of the recent rise
in fuel prices through subsidies, in the last two months of EPRA’s pricing cycle. At the same fime, rising global fuel prices have continued
to place upward pressure on domestic inflation, while the Kenyan shiling has gradually begun depreciating as higher import costs
increase demand for foreign currency. Sustained pressure on global yields could therefore tighten external financing conditions further,
weaken capital inflows into developing economies, and increase refinancing risks for countries with significant external debt obligations
such as Kenya.

Global 10 year bond yields
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Source: Investing.com, Rock Investment Bank Research
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ON THE RADAR: UPCOMING EVENTS

Interim / Special

Company Dividend Final Dividend Book Closure Dividend Payment
Diamond Trust Bank - KES 9.00 22-May-26 26-Jun-26

Kakuzi - KES 16.00 29-May-26 15-Jun-26

Stanbic Holdings - KES 18.55 15-May-26 4-Jun-26

KCB Group Plc - KES 3.00 2-Apr-26 22-May-26

BAT - KES 60.00 8-May-26 12-Jun-26

NCBA Group Plc - KES 4.60 30-Apr-26 26-May-26

Standard Chartered Bank Kenya

Lid KES 23.00 30-Apr-26 21-May-26
1&M Group Plc Ord - KES 2.25 16-Apr-26 21-May-26
Absa Bank Kenya Plc - KES 1.85 30-Apr-26 19-May-26
Safaricom Plc - KES 1.15 04-Aug-26 04-Sept-26
Liberty Kenya Holdings Ltd = KES 0.50 15-Jun-26 30-Aug-26
Equity Group Holdings Plc - KES 5.75 22-May-26 30-Jun-26
The Co-operative Bank of Kenya - KES 1.50 30-Apr-26 05-Jun-26
Nairobi Securities Exchange Plc - KES 1.00 21-May-26 31-Jul-26
IL(f:nya Re Insurance Corporation KES 0.15 19-Jun-26 37-Jul-26
BK Group Ord - RWF 53.04 15-May-26 19-Jun-26
BOC Kenya - KES 10.35 31- May- 26 21- Jul-26

Source: NSE, Rock Investment Bank Research
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DISCLAIMER

This document has been prepared for informational purposes only and does not constitute an offer, solicitation, or
recommendation to buy or sell any financial insfrument or to participate in any investment strategy.

The views and opinions expressed herein are those of the author(s) and are subject to change without notice. The information
contained in this report is derived from sources believed to be reliable but is not guaranteed for accuracy or completeness. Any
forecasts, projections, or yield estimates contained in this note are forward-looking statements and are not guarantees of future
performance. Actual results may differ materially due to market developments and/or other factors.

Rock Advisors accepts no liability whatsoever for any direct or consequential loss arising from the use of this document and/or its
contents.

For more information, visit -email us at info@rib.co.ke

4th Floor, The Oval Building - Ring Road, Nairobi, Kenya - © 2026
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