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NASI NSE-20 Mkt Cap (KES Bn) Brent Crude US 10Yr Yield
205.60 3,524.70 3.,409.79 $109.26 4.60%
V¥ 1.9% W/W V¥ (0.2%) W/W V¥ (1.9%) W/W A 7.9% W/W A 5.3% W/W

GLOBAL MARKET OVERVIEW

Global equity markets recorded subdued performance during the week as persistent inflation concerns continued to weigh on investor
sentiment, overshadowing optimism surrounding Al-driven technology stocks in the U.S., resilient corporate earnings in Europe, and
renewed diplomatic engagement between the U.S. and China earlier in the week.

U.S. equities lost momentum, with the Dow Jones Industrial Average and the NASDAQ Composite declining by 0.2% and 0.1%
respectively to close at 49,526.17 and 26,225.14, while the S&P 500 posted a marginal 0.1% gain to close at 7,408.50. Sentiment weakened
following the latest U.S. inflation reading, which came in at 3.8%, above market expectations, reinforcing concerns that interest rates
could remain elevated for longer. The development pushed Treasury yields higher and prompted investors to adopt a more cautious
stance, with some reallocating capital toward fixed-income assets as rising bond yields improved their relative attractiveness compared
to equities. Higher yields also continued to place pressure on equity valuations, partficularly within growth and technology stocks.

This softer market performance came despite contfinued optimism around the artificial intelligence sector, highlighted by the strong
market debut of Al chipmaker Cerebras, whose shares surged during their NASDAQ debut, underscoring sustained investor appetite for
Al-related counters despite broader market caution.

European markets also faced pressure during the week as inflation concerns and elevated energy prices continued fo cloud the
economic outlook. Investor sentiment remained cautious amid uncertainty surrounding ongoing peace talks between the US and Iran,
which kept oil prices elevated and reinforced concerns over rising input costs and weakening consumer purchasing power. This muted
the positive impact of generally resilient quarterly corporate earnings across the region. Asian markets similarly fraded lower, with Japan’s
Nikkei declining 2.1% during the week as elevated oil prices weighed on sentiment given the country’s reliance on imported energy. In
China, early optimism surrounding renewed U.S.-China trade discussions faded after the talks failed to produce meaningful rollbacks in
U.S. export restrictions. Looking ahead, investors are expected to closely monitor upcoming earnings from NVIDIA, which could play a
key role in shaping near-term sentiment around the Al-driven rally in global equity markefs.

Global Markets Current Previous % Change X
Overview Price Close ° . Fixed Income Overview C.urrenI TS | %
Yield Close Change
Dow Jones Industrial
Average 49,52617 4960916 7 (0-2%)
US 2Yr Bond Yield 4.08% 3.89% A 49%
NASDAQ Composite 2622514  26.247.08 V¥ (0.1%)
US 10Yr Bond Yield 4.60% 436% A 53%
S&P 500 740850 7739893 A O0T1%
UK Gilt 10 Year Yield 5.18% 492% A 53%
FISE 100 1019537 10233.07 T (04%
Bund 10Yr 3.15% 3.00% A 50%
= 23,950.57 2433863 7 (6% ° °
Nikkei 225 v (2.1%)
61,409.29  62,713.65 Japan 10 Yr Yield 2.71% 248% A 9.2%
Shanghai Composite Y (1.1%)

4,135.39 4,179.95

In fixed income markets, long-dated bond yields edged higher as fears of a possible escalation in the middle east conflict rose following
the stalling of peace talks, with investor continuing to price in a higher of longer inferest rate environment due to energy driven
inflationary effects. The U.S. 10-year Treasury yield rose to 4.60%, the UK 10-year Gilt to 5.19%, and Germany’s 10-year Bund to 3.15%.
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Weekly Market Statistics
The market registered bearish sentiments as signaled
by the 1.9% discount in the Nairobi All-Share Index [RUSLEIS Latest Week ‘
(NASI) to close at 205.60 points.

Previous
Week

% Change

Trading activity decreased by 30.1% in the week to Market Cap (KES Bn) LAY a0 WRlIES !

KES 3,056.69 Mn, down from KES 4,372.04 Mn the  \giropi All Share Index 205.60 209.65 v (1.9%)
previous week.

Foreign investors were slightly more active in the NSE-10 Index Zaead Zmaed VLI,

week, with their participation rate at 45.30% of total NSE-20 Index 3.504.70 3.530.48 v (0.2%)
market activity.
NSE-25 Index 5,684.09 5,700.71 ¥ (0.3 %)

Trading Activit
Participation Mix rading Activily

Stz 45.30% Statistic Latest Week P";‘;Z’:S
Domestic Investors Foreign Investors

Equity Turnover (KES, Mn) 3,056.69 4,372.04 v (30.1%)

Source: NSE, Rock Investment Bank Research Foreigner buys (KES Mn) 1198.79 1,409.74 R
Foreigner sales (KES Mn) 1,570.65 2,160.93 V¥ (27.3%)
Neft foreign flows (KES, Mn) (371.86) (751.19) A 50.5%
Foreign Participation Rate 45.3% 40.8% A 4.5%

Source: NSE, Rock Investment Research

Top Gainers Top Losers

Company ' Close - W/W% Company ' Close W/W %
Flame Tree Group Holdings Ltd 2.14 A 13.8% British American Tobacco Kenya Plc 513.00 VY (9.8%)
The Co-operatfive Bank of 32,50 A 10.5% TPS Eastern Africa (Serena) Ltd 15.10 VY (8.2%)
Kenya Ltd

Safaricom Plc 30.05 VY (6.7%)
Standard Group Plc 6.24 A 58%

Limuru Tea Plc 480.75 VY (5.2%)
Longhorn Publishers Plc 3.00 A 4.5%

Kenya Power & Lighting Co Plc 1535 VY (5.0%)
Sasini Plc 29.65 A 4.0%

Source: NSE, Rock Investment Bank Research
Source: NSE, Rock Investment Bank Research

Capital Markets News

Flame Tree Group emerged as the top gainer of the week, which we believe was driven by bargain-hunting activity as investors sought
to position in the counter following the sharp selloff witnessed after the company issued a profit warning and reported weaker earnings
amid elevated costs and challenging operating conditions. Co-operative Bank of Kenya also registered notable bullish momentum
during the week, supported by its strong Q1 2026 earnings release that saw net profit rise 21% y/y to KES 8.4Bn. The strong earnings
trajectory has reinforced expectations of sustained increased dividend payouts, supporting investor sentiment toward the counter. On
the downside, British American Tobacco Kenya and TPS Eastern Africa (Serena) recorded notable declines during the week as investors
reduced exposure to counters perceived to be vulnerable to weakening consumer spending amid rising inflationary pressures and higher
fuel costs, which could weigh on demand growth and profitability.

Rock Investment Bank - Weekly Rock Pulse - Week Ending 8™ Mayl 2026 Source: NSE, CBK, Rock Investment Bank Research
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SECTORAL MARKET PERFORMANCE

The Nairobi Securities Exchange recorded largely bearish sentiment during the week, with all major indices closing in the red. The trend
was also reflected across sector performance, with only the banking and agriculture sectors posting gains during the week. The
banking sector emerged as the top performer, delivering a 1.8% return, supported by renewed investor interest following the recent Q1
earnings releases, with the strong earnings performance by Co-operative Bank of Kenya acting as a key driver of sentiment.

On the downside, bearish sentiment was heavily skewed toward the telecommunications sector, which registered a 6.7% decline
during the week. This was largely attributed to profit-taking activity on Safaricom following the recent rally in the counter after its FY'26
earnings release, which saw the firm post a 61% increase in net earnings to KES 73.67Bn.

Looking ahead, while we expect market direction to remain partly influenced by the ongoing Q1 banking sector earnings releases, we
believe overall sentiment could confinue to face pressure from rising inflationary expectations, particularly following the latest fuel
price review, which is likely to push headline inflation higher in the coming months. As a result, investors may maintain a cautious
stance, with some opting to take profits and increase cash holdings in anticipation of a possible rate hike should inflationary pressures
persist. Nevertheless, we believe the likelihood of a near-term rate hike remains relatively low.

Sector Performance Snapshot

Average W/W
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Source: NSE, Rock Investment Bank Research

Weekly Top Movers
Turnover (USD @ Foreigners' . . % Change

Top Movers of the Week Turnover (KES Mn) Mn) e T Closing Price (W/W)
Equity Group Holdings KES 823.0 $6.37 46.3% KES 75.00 A 0.3%
Safaricom Plc KES 513.9 $3.98 68.6% KES 30.05 VY (6.7%)
East African Breweries KES 486.3 $3.76 98.0% KES 243.25 VY (0.8%)
Kenya Pipeline Company KES 219.7 $1.70 0.4% KES 9.10 -

. A 10.5%
Co-operative Bank of Kenya KES 157.3 $1.22 5.3% KES 32.50

Source: NSE, Rock Investment Bank Research
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FIXED INCOME MARKET OVERVIEW

Primary Markets
Current Previous bps
91- Day 8.32% 8.19% A1281bps
182-Day 8.21% 8.21% A0.23bps
364-Day 8.56% 8.51% A 4.86bps
Interbank Rate 8.75% 8.75% ¥ (0.40bps)

Source: CBK, Rock Investment Bank Research

Demand for discount securities rose in this week's Treasury
bill auction, with total bids of KES 26.41 billion against the
offered KES 24.00 billion, franslating fo an oversubscriptfion
rate of 110.03%. Investor appetite was concentrated in the
364-day paper, which attracted KES 11.24 billion in bids
against a KES 10.00 bilion offer (112.36% subscription), as
investors sought to capitalize on the elevated redemptions
the issue faces by seeking more aggressive bids. Weighted
average accepted yields printed at 8.32% for the 921-day

ROCK

Eurobond Yield

Kenya's Eurobond yields registered an average increase of 61.34bps
during the week, reflecting a broader repricing in global fixed income
markets amid shiffing inflation and interest rate expectations. The move
was influenced by stronger-than-expected U.S. inflation data, which
came in above consensus at 3.8%, reinforcing concerns that global
monetary policy could remain tighter for longer. This has, in turn, driven
higher U.S. Treasury yields and widened risk premiums across emerging
markets, including Kenya, as investors demand additional compensation
for holding sovereign risk.

At the domestic level, the increase in Eurobond yields coincides with
mounting fiscal pressures as the government implements measures to
cushion consumers from rising energy costs, including reductions in taxes
and levies on fuel products. While these interventions may help contain
near-term inflationary pressures, they are likely to weigh on tax revenue
collection and widen fiscal financing needs. Combined with rising
domestic interest rates, this dynamic could further elevate debt servicing
costs and reinforce upward pressure on Kenya's overall borrowing profile
in the near term.

paper, 8.21% for the 182-day, and 8.56% for the 344-day 9.50%
bills. 9.00%
8.50
Secondary Markets %
Bond turnover in the domestic secondary market increased 8.00% 7.56% )
by 72.11% from KES 22.29Bn to KES 38.35Bn during the 7.50%  7A7% o 7.94%
period, marking a reversal from the subdued activity 7.00% 7.51%
. . . . . ’ 7.24%
witnessed in previous weeks. However, we believe this 6.50%
recovery in turnover may prove short-lived as vyields Ee
continue to trend upward amid rising short-term inflation 6.00%
expectations. This environment is likely to further shift investor 5.50%
preference toward the primary market, where newly issued 5.00%
government securities contfinue to witness an increase in 10-Year 6-Year 12-Year 13-Year 30-Year
yields. At the same time, holders of existing lower-coupon 2028 2031 2032 2034 2048
bonds will remain reluctant to offload their positions in the
secondary market at discounted prices, a trend that could =0 14-May-26 8-May-26
continue fo consfrain market liquidity and weigh on
fransaction volumes going forward. Source: CBK, Rock Investment Bank Research
Yield Curve Evolution
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Source: CBK, Rock Investment Bank Research
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Fuel Prices May- June 2026- A Surge in Prices in the Latest Review

Kenya's fuel prices continued tfo rise sharply in the latest EPRA review, with diesel recording the largest increase on record. Landed costs
rose by 10.0% to Ksh. 117.82 per litre for super petrol, 20.32% to Ksh. 167.51 per litre for diesel and 1.59% to Ksh. 172.66 per litre for kerosene.
Consequently, pump prices increased to KSh. 214.25 and KSh. 242.92 per lifre for super petrol and diesel respectively, while kerosene
prices remained unchanged at Ksh.152. 78 per litre.

The increase was broadly in line with our earlier expectation that petrol and diesel prices would surpass the KSh. 200 mark. However, the
magnitude of the rise exceeded our initial estimates, largely reflecting the deeper than expected impact of the Middle East conflict on
global refined fuel markets, particularly diesel. Unlike petrol, diesel prices have risen disproportionately due to tightening global diesel
supplies, as disruptions to Middle East fuel exports and shipping constraints around the Strait of Hormuz significantly affected diesel cargo
availability and increased freight costs.

Notably, no subsidy was imposed on super petrol, while diesel received a subsidy of KSh 14.51 perlitre, reflecting the government’s efforts
fo cushion the broader economy given diesel’s critical role across key sectors. Meanwhile, the kerosene subsidy eased slightly to KSh 91
per litre from KSh 96.56 per litre in the previous pricing cycle. However, the subsidy remains substantial because Kerosene is used for
cooking, especially among lower-income households.

Retail Fuel Price

260.00 242.92
230.00
214.25
200.00 / /
/
170.00
152.78
140.00
110.00
80.00
May-25 Aug-25 Nov-25 Feb-26 May-26

Super Petrol (PMS) Diesel (AGO) Kerosene (IK)

Source: EPRA, RIB Research

The sharp increase in fuel prices is expected to weigh not only on households and the transport sector, but also on broader economic
activity. Diesel remains a key input across multiple sectors including manufacturing, agriculture, logistics and thermal electricity
generation.

As such, persistently elevated diesel prices are likely fo feed into higher production and transport cost across the economy, increasing
inflationary pressures in the coming months and potentially slowing short-term economic growth.

Looking ahead, we expect fuel prices to remain elevated amid continued geopolitical uncertainty and voldtility in global oil markets.
However, the recent ceasefire has contributed to some easing in Murban crude oil futures prices, suggesting that landed fuel costs could
moderate in the coming pricing cycles. Nonetheless, futures prices remain above the USD 100 per barrel mark, indicating that any
meaningful decline in local fuel prices may still take time.

I Rock Investment Bank - Weekly Rock Pulse - Week Ending 8™ Mayl 2026 Source: NSE, CBK, Rock Investment Bank Research
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ON THE RADAR: UPCOMING EVENTS

Interim / Special

Company Dividend

Final Dividend Book Closure Dividend Payment

Diamond Trust Bank - KES 9.00 22-May-26 26-Jun-26
Kakuzi - KES 16.00 29-May-26 15-Jun-26
Stanbic Holdings - KES 18.55 15-May-26 4-Jun-26
KCB Group Plc - KES 3.00 2-Apr-26 22-May-26
BAT - KES 60.00 8-May-26 12-Jun-26
NCBA Group Plc - KES 4.60 30-Apr-26 26-May-26

Standard Chartered Bank Kenya

Lid KES 23.00 30-Apr-26 21-May-26
1&M Group Plc Ord - KES 2.25 16-Apr-26 21-May-26
Absa Bank Kenya Plc - KES 1.85 30-Apr-26 19-May-26
Safaricom Plc - KES 1.15 04-Aug-26 04-Sept-26
Liberty Kenya Holdings Ltd = KES 0.50 15-Jun-26 30-Aug-26
Equity Group Holdings Plc - KES 5.75 22-May-26 30-Jun-26
The Co-operative Bank of Kenya - KES 1.50 30-Apr-26 05-Jun-26
Nairobi Securities Exchange Plc - KES 1.00 21-May-26 31-Jul-26
IL(f:nya Re Insurance Corporation KES 0.15 19-Jun-26 37-Jul-26
BK Group Ord - RWF 53.04 15-May-26 19-Jun-26
BOC Kenya - KES 10.35 31- May- 26 21- Jul-26

Source: NSE, Rock Investment Bank Research
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DISCLAIMER

This document has been prepared for informational purposes only and does not constitute an offer, solicitation, or
recommendation to buy or sell any financial insfrument or to participate in any investment strategy.

The views and opinions expressed herein are those of the author(s) and are subject to change without notice. The information
contained in this report is derived from sources believed to be reliable but is not guaranteed for accuracy or completeness. Any
forecasts, projections, or yield estimates contained in this note are forward-looking statements and are not guarantees of future
performance. Actual results may differ materially due to market developments and/or other factors.

Rock Advisors accepts no liability whatsoever for any direct or consequential loss arising from the use of this document and/or its
contents.

For more information, visit -email us at info@rib.co.ke

4th Floor, The Oval Building - Ring Road, Nairobi, Kenya - © 2026
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